
 

 
NC RATE BUREAU HOMEOWNERS INSURANCE RATE FILING 

JANUARY 2014 

We respectfully request that the North Carolina Department of Insurance  
DENY THE 2014 RATE FILING AND ISSUE NOTICE of HEARING for the following reasons: 

 

 There has not been a hearing on a Homeowners Insurance Rate Filing since 1993. Full 
scrutiny and careful consideration should be given to this rate filing considering the 
very high rate increases requested and the recent frequency of rate filings.  A hearing 
would greatly improve public transparency of the rate-making process. 

 The cost of homeowners insurance affects housing affordability, financing, re-financing and 
economic development.  

 The Homeowners Insurance Rate Filing impacts over two million policyholders in NC 
representing year-round residents that own and live in their homes.     

 Actual losses do not justify the filed rate increases.  

 The filed rate increases follow increases that just went into effect in July 2013. They will 
cause an increase in monthly mortgage payments for policyholders in eastern NC and create 
a financial burden for citizens that are recovering from the economic downturn of the last few 
years.  

 NC Insurance companies have not had a full year to evaluate the increases that went into 
effect in July 2013. Policyholders with renewals through June 2014 have not yet felt the 
impact of those increases. These rate increase requests come much too soon and are 
unwarranted, unjustified and unfairly discriminatory for eastern NC policyholders.  

 The entire state is at risk of severe weather and catastrophes and it is unfairly discriminatory 
that the spread of risk for catastrophic losses has been narrowed to include only the risk of 
hurricanes in 18 eastern NC counties.  

 Filed Rates for eastern NC are almost 6 times higher than other areas of the state. A large 
portion of the filed eastern NC rates include modeled loss costs for extended coverage which 
are based on computer modeled projections. Wind speed data and other input data used in 
modeling needs further review and made available to the public.   

 The rate filing includes insurance companies’ net reinsurance costs as part of the rates. It is 
unfair and unjustified for the policyholders to bear this cost which is indicated at up to170% 
of the base loss cost. 

 The indicated rates for eastern NC are excessive, unfair and discriminatory due to the base 
loss cost amount constituting only approximately 26% of the total indicated rate. 

 Rates should not include an amount for the risk of non-recoupable assessment, especially 
given the financial health and stability of the NCIUA (Beach Plan). Policyholders should not 
be responsible for covering this amount “up front”, considering an assessment has never 
occurred.  

 

The NC Department of Insurance is accepting written public comments on the HO 
Rate Filing through January 31st by email at 2014homeowners@ncdoi.gov. 

A public comment session will be held on Friday, January 24
th

  
from 9:30 a.m. to 4 p.m. in the Jim Long Hearing Room of the Dobbs Building,  

430 N. Salisbury St. in Raleigh. 
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